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PRESSRELEASE

ReductioninrateofTaxDeductionatSource(TDS)&TaxCollectionatSource(TCS)

Inordertoprovidemorefundsatthedisposalofthetaxpayersfordealing

withtheeconomicsituationarisingoutofCOVID-19pandemic,theratesofTax

DeductionatSource(TDS)forthefollowingnon-salariedspecifiedpaymentsmade

toresidentshasbeenreducedby25%fortheperiodfrom 14th May,2020 to31st

March,2021:-

S.No

Sectionof
theIncome

-taxAct

NatureofPayment ExistingRate
ofTDS

Reducedrate
from

14/05/2020
to

31/03/2021

1 193 InterestonSecurities 10% 7.5%

2 194 Dividend 10% 7.5%

3
194A Interestotherthan

interestonsecurities
10% 7.5%

4

194C Paymentof
Contractorsandsub-

contractors

1%
(individual/HU

F)
2%(others)

0.75%
(individual/H

UF)
1.5%(others)

5 194D InsuranceCommission 5% 3.75%

6
194DA Paymentinrespectof

lifeinsurancepolicy
5% 3.75%

7
194EE Paymentsinrespectof

depositsunderNational
SavingsScheme

10% 7.5%

8
194F Paymentsonaccount

ofre-purchaseofUnits
byMutualFundsorUTI

20% 15%

9
194G Commission,prizeetc.,

onsaleoflottery
tickets

5% 3.75%

10 194H Commissionor 5% 3.75%



brokerage

11
194-I(a) Rentforplantand

machinery
2% 1.5%

12
194-I(b) Rentforimmovable

property
10% 7.5%

13
194-IA Paymentforacquisition

ofimmovableproperty
1% 0.75%

14
194-IB Paymentofrentby

individualorHUF
5% 3.75%

15
194-IC PaymentforJoint

Development
Agreements

10% 7.5%

16

194J FeeforProfessionalor
TechnicalServices
(FTS),Royalty,etc.

2%(FTS,
certain

royalties,call
centre)

10%(others)

1.5%(FTS,
certain

royalties,call
centre)

7.5%(others)

17
194K Paymentofdividendby

MutualFunds
10% 7.5%

18

194LA Paymentof
Compensationon

acquisitionof
immovableproperty

10% 7.5%

19
194LBA(1) Paymentofincomeby

Businesstrust
10% 7.5%

20
194LBB(i) Paymentofincomeby

Investmentfund
10% 7.5%

21

194LBC(1) Incomeby
securitisationtrust

25%
(Individual/HU

F)
30%(Others)

18.75%
(Individual/H

UF)
22.5%

(Others)

22

194M Paymentto
commission,brokerage

etc.byIndividualand
HUF

5% 3.75%

23
194-O TDSone-commerce

participants
1%

(w.e.f.
1.10.2020)

0.75%



2.Further,therateofTaxCollectionatSource(TCS)forthefollowingspecified

receipts

hasalsobeenreducedby25%fortheperiodfrom 14thMay,2020 to31stMarch,

2021:-

S.No

Sectionof
the

Income-
taxAct

NatureofReceipts Existing
RateofTCS

Reduced
ratefrom

14/05/2020
to

31/03/2021

1

206C(1) Saleof

(a)TenduLeaves 5% 3.75%

(b)Timberobtainedundera
forestlease

2.5% 1.875%

(c)timberobtainedbyany
othermode

2.5% 1.875%

(d)Anyotherforestproduce
notbeingtimber/tenduleaves

2.5% 1.875%

(e)scrap 1% 0.75%

(f)Minerals,beingcoalor
ligniteorironore

1% 0.75%

2

206C(1C) Grantoflicense,lease,etc.of
(a)Parkinglot

2% 1.5%

(b)TollPlaza 2% 1.5%

(c)Miningandquarrying 2% 1.5%

3
206C(1F) Saleofmotorvehicleabove

10lakhs
1% 0.75%

4
206C(1H) Saleofanyothergoods 0.1%

(w.e.f
01.10.2020)

0.75%

3.Therefore,TDSontheamountpaidorcreditedduringtheperiodfrom 14thMay,

2020to31stMarch,2021shallbedeductedatthereducedratesspecifiedinthe

tableinpara1above.Similarly,thetaxontheamountreceivedordebitedduring



theperiodfrom 14th May,2020 to31stMarch,2021shallbecollectedatthe

reducedratesspecifiedinthetableinpara2above.

4.ItisfurtherstatedthatthereshallbenoreductioninratesofTDSorTCS,
wherethetaxisrequiredtobedeductedorcollectedathigherrateduetonon-
furnishingofPAN/Aadhaar.Forexample,ifthetaxisrequiredtobedeductedat
20% undersection 206AA ofthe Income-tax Actdue to non-furnishing of
PAN/Aadhaar,itshallbedeductedattherateof20%andnotattherateof15%.

5.Legislativeamendmentsinthisregardshallbeproposedinduecourse.
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